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ntory New entran‘rs into thls

- :much-needed competition to -

dgling industry will generate

- vethe price of hhgat:on fund-

1 down.

[MF clanns its fees are on &
ling scale — the. longer the
ie 'Tuns, the bigger the slice of
anings. However, thése cases

! ye¢ a history of -mmning for

© sleading shareholders carries a -

ars, meariing that shareholders

>uld ‘expect. to pay the maxi-

m fee, usua]]y 40 per cent, ’

ary time. -

The' fact remaing that even
er paying IMF its ‘Whopping
,, shareholders are miles ahead
where they would have been

d they not participated. Slgmf- E
! nt.shareholder siiceess stories,

+h as the class actions against
Istocrat and GIO that settled
* over $100 ‘million, reflect a
w mindset among investors,
Compames face the reahty that

iole range of risks. This in-
ides not just th_e potential of a

. e from the Australian Securi-
| % and Investments:Commis-

1 or suspension from:trade on
» -Australian . Securities . Ex-

change, but a Iong, well-funded

use of a litigation funder, justice
for millions of mdmdual share-

‘accessible;
- While legal redress has “be-

come more affordable, there is

'not a great risk that the flood-
gates will open for shareholder
'class actions in Australia.

. There. are two- main reasons
-why we WJll not follow the US’s

“lead. in relation to. frivolous

that in Austraha, costs can be
JAwarded against the plaintiff, and
- are. paid by-the funder. In addi-
tion; IMF is highly conservative
in its assessment of what pro-
spective’ casés will cost, whether
sharehélders will win, and the
" amount .of any settlernent or

" judgment. With the risk of havihg
to pay costs, only the strongest-

' cases are consu:Iered ‘
There is still a lot of action to
: be pursued in coming years. IMF
is funding cases -against ABC

" Learning, Allco, MFS, Centro and.

- ’AWB, and shareholders are lin-
ing up to participate. One can

only” hepé that class actions -

become- a victim of their own
success, where companies even-

tually give their owners no rea- . |

son to sue.
'Stuart Wilson 1sthe chlef

" executive of the Australian

“ Sharehotders’ Association

lawsuit by its owners. With the

. hoIders has become much more

‘hopeful Agn En (AAE 279"
per cent. And the bad? Agristill

‘million in write downs. from

" selling its European and

Ausrzahan prOJects
. Perhaps all is riot lost, in that

has procured $US30 millior -
& ]

1 million) to ward off

- ¢reditors and finance the start of

its residial project, its biodiesel

- plant in'Nebraska. But onIy the -

true bio-believers are stll

listening, - :
- Fellow blofuelier Austrahan

‘Biodiesel Group (ABJ,13¢) .

narrowed a previous $10.8 million -
"~ Ioss to a $497,000 deficit, 4 resuIt
. of focusing on itsmodestly -
»|.  profitablé Scanline cooking oil
. collection business. But with .
- shareholder -actions, The first is. *|..

mariagement havmg given up on
government supporting its

- mantra with real support for
alternative fuels, its mainstay

Berkely Vale project is up for sale.
‘Then thers’s TZ Limited (TZL, -
$352)ywhich devotes seven pages -

to cataloguing its industrial IP
innovationssuch as the Larson .
Storm Door, which‘could come in
handy in New Orlea.ns at the
moment.

" Alas, those who read far .
enough will discover that TZ:

" turnedin a $12:29 million loss,

following on from the previous,

$8.8 million shortfall. But &t least: .
. TZhas$23 million i in thebankto .
E - morein thenext year.

pursue its drears. .
Of course a wrap up ofthe |
reporting laggards isn’t complete
withoutalook at Traffic - -~
Technology (TTI, 6c), the traffic-
management equipemerit play

- which blunders on at the grace of
- it banker, Westpac:-

Trafficreported & monstrous
816 rmlhon bottom-line loss,

isthat 1treduced its net loss by 69 ) -

lost $24.3 million, incliiding $12.3

'purchasmg vetpractices and.

mmung them more efﬁcxenﬂy

. Greencross also wan’ts to WO
‘graduate vets who would rather

tend to.the animals than the

. grind ofrunnmg their own.

practice.

: Greencross posted a $2 4
mllhon net result on révenue of
$34.4 million, with earnings .
beating the prospectus forecast
of $2.01 miflion, :

‘Greencross chief Glen.
Richards says the first
{Decembér) half was

- ““exceptionally buoyanf” butin
. the woeful March to June period

revenue growth slowed to 3.7 per
cent from & per cent previously.
Richards reports ““very -
pleasing®” trading so far this -
financial year:

Critérion lastrated
Greencross as ahold at $154 in
Junelast year, after the group

. listed at $1 a pop. y v

Greencross has retreated into

- by territory, although we warn

that consolidation plays often
have failed in other disciplines
such as accounting and dentistry.
The trick is not to éverpay for
practices; Greencross has.so far
acquired 41 practices — mainly
in Brisbane and the Gold Coast
— and hopes to pick up 5 to 15

boret_lamt@theaustrallan'.'tom.au ’
The Australian accepts no.

-responsibility forstock .
-recommendations. Readers

should contact a licensed

-~ financial-adviser. The author
. does no hold shares inthe

companies mentioned.

cempared w:th break—even stat’us

" previously: Asisial management

highlights the EBITDA line,

which came in af $4.7 million

- - after 2 $5.2 million second-half
< groﬁt overcame & ﬁrstha]f loss of
- $400,000.:

- While'the end’snn rovmg,

o 'atleast before interest costs.are

taken into account, Traffic’s -
survival rests on ity abilify to”
refinance a $34 inillion férm

facilityand $12 million af worlﬂhg '

capltal inJuly nextyear, - -
. “Aceordingly; in the absence

ro -of such (an) outcome these
¢ conditions would indicate the .

emstenceofamatenal T
 mmearfainhe nl"\n"'l'ur]'anﬂnnr‘i'l\a




